
 
 

Supporting Georgia’s European way 
 
The EU bank in Georgia - a decade of cooperation 
 
With the signature of the Framework Agreement in 2007, Georgia and the EU bank started long and fruitful 
cooperation that will celebrate its 10th anniversary this year. A clear vision of developing the country towards 
closer integration with the European Union has been at the heart of the joint efforts. 
 
Mandated by the European Union, the EIB is funding infrastructure projects, the development of the local 
private sector and climate action investments. In these past years, 19 operations in a wide range of sectors 
of the economy have been supported at a steadily growing pace. In particular, following the signature of the 
Association Agreement and the Deep and Comprehensive Free Trade Area between Georgia and the 
European Union, the EIB stepped up its support and, at the advent of the 10th anniversary of starting its 
activities in Georgia, effectively doubled its lending portfolio in the country. 
 
 
 
EIB at a glance 
 
The EIB – the European Union’s bank – finances 
projects in Georgia on the basis of the EU 
External Lending Mandate. The mandate 
provides the EIB with a guarantee covered by 
the EU budget for projects in the areas of social 
and economic infrastructure, local private sector 
development (in particular SMEs) and climate 
change mitigation and adaptation. 
 
The EIB is a AAA-rated, policy-driven EU 
financial institution raising funds in capital 
markets to on-lend for eligible investments 
supporting EU policies and priorities. The EIB 
passes on the financial advantage it obtains 
through benefits such as attractive interest rates 
and long maturities to projects that score highly 
in terms of EU objectives and are consistent with 
the Bank’s commitment to supporting sound, 
sustainable investments. The EIB’s extensive 
experience in financing projects, its in-house 
sector expertise and its deep knowledge of 
European policies facilitate the identification of 
projects that match both national and EU 
priorities. The EIB’s project appraisal covers 
technical, economic, financial, environmental 
and social aspects as well as credit risks, 
provides for the appropriate mitigants and 
conditionality and helps structure projects in line 
with EU standards. The EIB thus acts as a flag 
carrier for EU policies outside the EU, 
contributes to the dissemination of best practices 
and facilitates the participation of other financiers 
in EU priority projects. 
 

 

 
Projects of great significance for Georgia are 
implemented with financial support of the 
European Investment Bank in the sectors of 
roads, energy, water and municipal 
infrastructure. EIB is also supporting the private 
sector of the country. Operation and future plans 
of the EIB manifest themselves in a great support 
to the Four Point Reform Agenda initiated by the 
Prime Minister of Georgia for the acceleration of 
infrastructure projects and support of 
entrepreneurship. 
 
Mr Dimitry Kumsishvili, First Vice Prime 
Minister and Minister of Finance of Georgia 
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EIB lending in Georgia 2007 – 2016 (signatures, in EUR m) 

 
Project name EUR m 
2010 175 

HIGH VOLTAGE TRANSMISSION LINES 80 

SOCIETE GENERALE SME & ENERGY ENV LOAN 35 

VARDNILI & ENGURI HYDRO REHABILITATION 20 

WATER INFRASTRUCTURE MODERNISATION 40 

2011 15 

PCH LOAN FOR SME AND PRIORITY PROJECTS 15 

2012 230 

GEORGIA EAST - WEST HIGHWAY 170 

PCH LOAN FOR SME AND PRIORITY PROJECTS 10 

TBC BANK SME & ENERGY ENV LOAN 50 

2013 70 

GEORGIA EAST - WEST HIGHWAY 30 

WATER INFRASTRUCTURE MODERNISATION II 40 

2015 155 

BANK OF GEORGIA LOAN FOR SMES AND MID-CAPS 40 

KUTAISI WASTE WATER 100 

PROCREDIT LOAN FOR SME AND PRIORITY PROJECTS II 15 

2016 622 

GEORGIA EAST - WEST HIGHWAY II 49 

GEORGIA URBAN RECONSTRUCTION AND DEVELOPMENT FL 100 

JSC BANK REPUBLIC LOAN FOR SMES AND MID-CAPS 23 

GEORGIAN AGRI-FOOD VALUE CHAINS 100 

GEORGIA TRANSPORT CONNECTIVITY 250 

GEORGIA UPGRADE OF MUNICIPAL INFRASTRUCTURE 100 

Grand Total 1 267 
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Development of social and economic infrastructure 
 
The historical lending activity of the EIB in Georgia is strongly focused on public infrastructure (77% of its 
activity in Georgia) and displays a relatively balanced sectoral distribution. The EIB has established strong 
relationships with key public counterparts and municipalities in the fields of transport, water and wastewater, 
and energy. Since 2016, the EIB has also committed funding to urban reconstruction and development and 
the upgrading of municipal infrastructure. 
 
Investing in infrastructure is key to strengthening the connectivity of Georgia to the global economy, to 
enable the country to reap the benefits of the Association Agreement with the EU and to improve citizens’ 
daily lives. Transport connectivity, energy security, and municipal and environmental infrastructure are 
priority areas where EIB is supporting 11 projects with loans totalling nearly EUR 1bn, which will deliver 
tangible results for the Georgian population and economy. By sector, transport has so far been the biggest 
recipient (51% of public sector projects signed), followed by water and wastewater (20%), social and 
municipal infrastructure (20%) and energy (8%). 
 
With regard to transport infrastructure projects, the upgrade of the East-West Highway and Georgia 
Transport Connectivity programme are of particular importance. These investments will enhance strategic 
transport infrastructure, which is key to the growth and competitiveness of Georgia, which is at the 
crossroads of several global trade routes as well as being a tourism hub. Upon completion, these projects 
will strengthen essential links with Europe and Asia, as well as connections to Armenia, Azerbaijan and 
Turkey. It will also improve local mobility and safety for road users. 
 
The EIB is supporting the upgrading of municipal infrastructure in several Georgian cities as well as 
environmental projects such as the repair and modernisation of municipal wastewater facilities in Kutaisi. 
These investments are helping local authorities throughout Georgia to upgrade local infrastructure and 
improve service delivery for local residents. In this context, the EIB was also quick to mobilise financing for 
the repair of infrastructure damaged by the floods in Tbilisi. 

 
The EIB also plays a key role in unlocking the renewable energy potential of Georgia and ensuring its 
energy security, notably through the rehabilitation works at the Enguri and Vardnili cascade of hydropower 
plants, and the financing of construction of high-voltage power transmission lines. 
 
In that respect, the EIB will continue to pursue investments in infrastructure projects in Georgia, which play 
an important role in economic growth, creation of jobs and country resilience. As the EU bank, we have 
made it a top priority to continue investing in strategic transport connectivity infrastructure, energy efficiency 
and security, and education as well as sustainable urban development. 
 
Through technical assistance and advisory services, the EIB can intervene sufficiently early in project 
preparation, as well as later on to support project implementation and capacity building. In this context, the 
EIB is providing grants in the framework of its cooperation with the European Union through the 
Neighbourhood Investment Facility (NIF) and set up the Eastern Partnership Technical Assistance Trust 
Fund (EPTATF) in 2010. 
  



Supporting Georgia’s European way 
 

page 4/8 © European Investment Bank – July 2017 

 
 
Georgia East-West Highway 
 

Since 2012 the EIB has provided EUR 250m worth of 
long-term loans to Georgia for the East-West Highway, 
addressing one of the government's top priorities: to 
develop Georgia's competitiveness as a transit country 
by improving its transport corridors. The loans are 
funding the new construction of a 2x2 motorway on the 
52km Samtredia – Grigoleti road section of the East-
West Highway, the construction of a new highway 
alignment along the E60 of approximately 14.1 km 
between Zemo Osiauri and Chumateleti, and 
associated access roads as well as technical 
assistance related to the project. 
 
 

The upgrades of further sections of the East-West Highway are planned to be funded by the EIB in the 
context of the Georgia Transport Connectivity programme. 
 
This corridor – connecting the two ports on the 
Black Sea and the Turkish Border with Tbilisi and 
the Red Bridge at the border with Azerbaijan – is 
part of the core network connections of the 
extended TEN-T network jointly endorsed by the 
European Union and the Eastern Partnership 
Countries. 
 
Once completed, most of the East-West Highway 
will have four lanes and a design speed of 120 
km/h to accommodate the large volumes of traffic 
observed – including high percentages of heavy 
goods vehicles. 
 
 

 

EIB support for development of social and economic infrastructure in 
Georgia 2007 – 2016 

EUR 200m of EIB loans for 

municipal infrastructure 
across Georgia 

EUR 500m for public 

infrastructure investments in the 
transport Sector  

EUR 180m of EIB loans for 

water and wastewater 
infrastructure 

EUR 100m for energy 
security  

Over EUR 40m of Technical Assistance and 
Investment Grants supporting energy efficiency, municipal infrastructure and 

transport sector projects – funded by NIF and EPTATF. 
 

  



Supporting Georgia’s European way 
 

© European Investment Bank – July 2017 page 5/8 

Support for private sector development, in particular SMEs 
 
The private sector is the key driver of economic growth, job creation and innovation in Georgia, and SMEs 
represent its backbone – accounting for over 90% of enterprises and 40% of business sector employment. 
Commitment to supporting the development of the private sector, and in particular SMEs, continues to be a 
key objective of the EIB’s activities in Georgia. Investments in support of SMEs and mid-sized companies in 
the country amounted to nearly EUR 265m, accounting for over 24% of the total signature volume, during the 
period 2007-2016. 
 
The EIB supports private sector development primarily through credit lines designed to address the scarcity 
of long-term funding in Georgia. Partner financial intermediaries, which benefit from funding made available 
by the EIB on favourable terms, are then expected to transfer a tangible financial advantage to the final 
beneficiaries, thus improving their access to finance, which is one of the key obstacles to development of 
the private sector. 
 
 
EIB Loans for SMEs and Mid-Caps are currently available through: Bank of Georgia, ProCredit Bank 
Georgia, and TBC Bank. EIB financing is available for enterprises in various sectors. So far, more than 950 
businesses have benefited from the favorable EIB financing, 
including: 
 
Barambo – expansion of the business 
 
Barambo is a Georgian company producing chocolate and a wide 
variety of sweets. Founded in 2009, the company is well-known in 
the Georgian market. An EIB-financed loan of around EUR 2m 
extended to the company by TBC Bank enabled the purchase of 
fixed assets to expand its production. 
 
 

EXPO Georgia – refurbishment of one of the exhibition 
pavilions 
 
As a leading convention centre in the region, the company 
organises trade fairs and various types of conference, congresses 
and events. The total area of its premises is around 140,000m2 
and includes 11 exhibition halls as well as gardens and outdoor 
exhibition spaces. A EUR 850,000 loan from EIB funds made 
available to the company by TBC Bank, financed the 
modernisation of one of its pavilions. 

 
 
 
Georgia’s agri-food sector is of great 
importance in terms of its contribution to 
GDP, employment, exports and food 
security, so the EIB signed a loan of EUR 
100m supporting selected value chains in 
horticulture, nuts, viticulture and wine, 
considered best placed to meet domestic 
demand for quality produce and increase 
the competitiveness of the sector and its 
exports to the EU and global markets. 
 
The EIB will continue prioritising access to 
finance for the private sector with a focus 
on SMEs as a key objective by ensuring 
the availability of intermediated financing 
and scaling up its risk-sharing products 
and capacity-building activities, primarily 
through two new programmes now available in Georgia: DCFTA Initiative East and InnovFin – EU Finance 
for Innovators. 
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DCFTA Initiative East 
 

The Deep and Comprehensive Free Trade Area (DCFTA) Initiative 
East aims to strengthen economic development in the countries 
that have signed the Association Agreement with the EU – namely 
Georgia, Moldova and Ukraine – by providing targeted financial 
and technical support to SMEs in these three countries. 
 
The EIB joins forces with the EU’s Neighbourhood Investment 
Facility under the EU4Business programme to provide a 
comprehensive package of instruments that will address market 
needs and underpin the objectives of the DCFTAs, aiming at the 
progressive removal of barriers and alignment of the SME sector 

with EU standards. The initiative will strengthen the capacity of the private sector to compete in local and 
international markets by improving access to finance for micro-enterprises and SMEs through risk capital, 
guarantees and technical assistance. 
 

 
 
 
InnovFin 
 
“InnovFin – EU Finance for Innovators” is a joint initiative launched by the 
European Investment Bank Group (EIB and EIF) in cooperation with the 
European Commission under the EU Research and Innovation 
Programme Horizon 2020. 
 
InnovFin consists of a series of integrated and complementary financing 
tools and advisory services offered by the EIB Group, covering the entire 
value chain of research and innovation (R&I) in order to support 
investments by the smallest to the largest enterprises. 
 
In February 2017 the European Investment Fund (EIF) and ProCredit 
Bank JSC (Georgia) signed the first agreement for SMEs and small mid-
caps in Georgia under InnovFin. This agreement, supported by the 
InnovFin SME Guarantee facility with the financial backing of the EU 
under Horizon 2020, is expected to enable ProCredit to provide EUR 50m 
worth of loans to innovative companies over the next two years. 
 

 
 
 
 
EIF at a glance 
 
The European Investment Fund (EIF) is part of the European Investment Bank 
Group. Its central mission is to support Europe’s micro, small and medium-sized 
businesses (SMEs) by helping them to access finance. EIF designs and develops 
venture and growth capital, guarantees and microfinance instruments which 
specifically target this market segment. In this role, EIF fosters EU objectives in support of innovation, 
research and development, entrepreneurship, growth, and employment. 
 

www.eif.org 
 
 
  



Supporting Georgia’s European way 
 

© European Investment Bank – July 2017 page 7/8 

 
Targeted support for EE and RE investments 
 
Climate change mitigation and adaptation are major high level 
objectives of EIB operations in Georgia and, as such, very 
important components of numerous projects supported by the 
Bank. In order to further reinforce its actions in this regard, the EIB 
has undertaken auxiliary investments in recent years, targeted 
specifically at EE and RE projects. 
 
 
Green for Growth Fund 
 
Created by the EIB and KfW, the fund attracts various multilateral and private institutional investors in order 
to contribute to enhancing energy efficiency and fostering renewable energies in the Southeast Europe 
Region including Turkey, in the European Neighbourhood Region-East (incl. Georgia), and in the Middle 
East and North Africa (MENA), predominantly through the provision of dedicated financing to businesses 
and households via partnering with financial institutions and direct financing. The fund’s portfolio in Georgia, 
with current exposure of around EUR 53m, includes HPP and wind energy projects as well as credit lines to 
local financial institutions. See at www.ggf.lu. 
 
 
Global Energy Efficiency and Renewable Energy Fund (GEREEF) 
 
Advised by the European Investment Bank Group, GEEREF is an innovative fund-of-funds attracting private 
sector capital into clean energy projects in developing countries and economies in transition. Its funds 
concentrate on infrastructure projects that generate clean power through proven technologies with low risk. 
In Georgia, GEREEF has committed USD 13m to the Caucasus Clean Energy Fund, a private equity fund 
investing in small and medium-scale hydropower plants across the country. See at http://geeref.com. 
 

 
 

Support for SMEs in Georgia 2007 - 2016 

EUR 165m of EIB loans for SMEs with 

three Georgian banks (Bank of 
Georgia, TBC Bank, ProCredit Bank) 

EIB loans for SMEs to Georgian banks resulted 

in the financing of 1 082 sub-
projects of eligible SMEs and mid-
caps 

EUR 100m EIB loan for horticulture 
(incl. nuts) and wine value chains 
implemented by the Ministry of Agriculture of 
Georgia 

Partial portfolio guarantees 
for new SME loans available for Georgian 
banks under DCFTA Initiative East  

EUR 3m for Technical Assistance 
supporting lending to horticulture (incl. nuts) 
and wine value chains – funded by NIF under 
the DCFTA Initiative East and EPTATF. 

InnovFin targeted support for innovative 
enterprises including partial portfolio 
guarantees covering new SME loans and 
equity instruments for innovative start-ups 

EUR 60m contributing to Climate Change mitigation and adaptation 
 
Technical Assistance – supporting Georgian counterparts in project preparation 
and implementation 
 
Apart from its lending activity, the EIB supports its Georgian counterparts along the entire project lifecycle. 
The experience and expertise of the EU bank are instrumental for project design and implementation. The 
EIB effectively seeks to blend its own lending and technical assistance capacity with the resources of other 
donors. 

http://www.ggf.lu/
http://geeref.com/
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Technical Assistance Contributors 

 
EIB 
 
A number of EIB lending operations benefit from consultancy services funded from the EIB budget and used 
at all stages, from project identification and preparation to project implementation and 
operation/maintenance assistance. 
 
 
NIF – the EU’s Neighbourhood Investment Facility 
 
The EU’s NIF, launched in 2008, aims at supporting the EU neighbouring countries in their efforts to 
achieve better governance and economic and social development, through loans from the European 
Financing Institutions backed by EU grants. NIF supports infrastructure projects in the energy, transport and 
environment sectors, as well as the development of the private sector. Technical assistance grants are used 
to improve the implementation of financed projects, thereby enhancing policy coherence between EIB 
project decisions, country and sectoral economic reforms and overall European Neighbourhood Policy 
objectives. 
 
On top of the recent DCFTA Initiative East, the EU’s NIF has so far provided almost EUR 43m of investment 
and technical assistance grants supporting the implementation of EIB-funded projects in Georgia. 
 
 
EPTATF- Eastern Partnership Technical Assistance Trust Fund  
 
EPTATF was established in 2010 with a view to enhancing the quality and development impact of the 
Bank’s operations in Eastern Partnership countries, through support for project preparation and 
implementation. EPTATF donors are Austria, France, Germany, Latvia, Lithuania, Poland, Sweden and the 
United Kingdom. Some EUR 30.6m has thus been made available to the countries of the Eastern 
Partnership. 
 
To date, 24 operations have been approved by EPTATF for a total amount of EUR 29.7m, of which 
EUR 4.6m has been allocated to Georgia. Through this technical assistance, EPTATF aims to build the 
institutional capacity of the EIB’s borrowers, including through inward secondment of staff. 
 
 
 

 

European Investment Bank  
98-100, Boulevard Konrad Adenauer 
L-2950 Luxembourg 
Tel: +352 4379 – 1 
Fax: +352 437704 
www.eib.org 

Representation in Georgia 
Sébastien Husson de Sampigny 
Head of Regional Representation for South Caucasus 
1, G. Tabidze Street, Freedom Square 
0105 Tbilisi, Georgia 
Tel: +995 322 00 6284 
 

Information Desk 
Tel: +352 4379-22000 
Fax: +352 4379-62000 
Email: info@eib.org 

Press Contacts 
Dušan Ondrejička 
Media Officer 
Tel:  +352 4379 – 83334 
Fax: +352 4379 – 61000 
Email: press@eib.org 
www.eib.org/press 

 

mailto:info@eib.org
https://ged.beilux.eib.org/csdav/nodes/-58217997/press%40eib.org
https://ged.beilux.eib.org/csdav/nodes/-58217997/press
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