
Support for Georgia’s 
European way

The European 
Investment Bank  
in Georgia –  
more than  
a decade  
of beneficial 
cooperation

The long and successful cooperation between Geor-
gia and the European Investment Bank began with 

the signature of the Framework Agreement in 2007. At 
the heart of this cooperation lies the vision to promote 
development in Georgia and bring it toward closer 
integration with the European Union. 

The EIB funds infrastructure projects and the develop-
ment of local private sector and climate action invest-
ments. Since 2007, the EIB has supported 21 operations 
in different sectors of the economy at a steadily grow-
ing pace. Following the signature of the Association 
Agreement and the Deep and Comprehensive Free 
Trade Area (DCFTA) between Georgia and the EU, the 
EIB stepped up its support, effectively doubling its 
lending portfolio in the country to EUR 1.55 billion. 

This makes Georgia the main EIB beneficiary in the 
Eastern Neighbourhood region on a per capita basis.

improve lives. 
together.

years

improve lives. 
together.

years
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Development of social and economic 
infrastructure

T he lending activity of the EIB in Georgia focusses on 
public infrastructure (79% of its activity) with a 

balanced sectoral distribution. The EIB has established 
strong relationships with key public counterparts and 
municipalities in transport, water and wastewater, and 
energy. Since 2016, the EIB has also committed funding 
to urban reconstruction and development and upgrad-
ing municipal infrastructure.

Infrastructure investment is key to strengthening the 
connectivity of Georgia to the global economy, thus 
enabling the country to reap the benefits of the EU 
Association Agreement and to improve the daily lives 
of citizens. Transport connectivity, energy security, and 
municipal and environmental infrastructure are prior-
ity areas where the EIB is supporting 11 projects with 
loans totalling EUR 1.2bn, which deliver tangible results 
for the Georgian population and economy, making  

 
 
 
 
the EIB one of the major public sector financiers in 
Georgia. By sector, transport has so far been the biggest 
recipient (61% of public sector projects signed), followed 
by water and wastewater (16%), social and municipal 
infrastructure (14%) and energy (9%).

Transport infrastructure 
Georgia is at the crossroads of several global trade 
routes and is a tourism hub. Enhancing its strategic 
transport infrastructure is essential to the country’s 
growth and competitiveness. Upon completion, these 
projects will provide essential links with Europe and 
Asia, as well as connections to Armenia, Azerbaijan 
and Turkey. Overall, improved road networks enhance 
local mobility and support increased safety for road 
users, reduce the costs of accessing markets and ser-
vices, and generate direct economic and business 
development opportunities. 

EIB lending in Georgia 2007 – 2017 

“It has been 10 years since EIB has started 
their operations in Georgia. During these 
10 years, we have seen truly remarkable 
progress in the country. The develop-
ment achieved during this period could 
not have been possible without EIB’s 
participation. 

The role of EIB is essential in financing 
projects for transport connectivity, energy 
security, municipal and environmental 
infrastructure, and private sector, in 
particular for SMEs. All these projects 
are crucial for the inclusive growth and 
stable development of Georgia’s econ-
omy. 

EIB is a partner that helps our country 
to benefit from the Association 
Agreement with the EU, improve the 
lives of our citizens and strengthen the 
integration of Georgia with the global 
economy”. 

Mr Mamuka Bakhtadze,
Ministry of Finance of Georgia
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2010 175

High Voltage Transmission Lines 80 

Societe Generale SME & Energy Env Loan 35 

Vardnili & Enguri Hydro Rehabilitation 20 

Water Infrastructure Modernisation 40 

2011 15

PCH Loan for SME and Priority Projects 15

2012 230

Georgia East – West Highway 170 

PCH Loan for SME and Priority Projects 10 

TBC Bank SME & Energy Env Loan 50 

2013 70

Georgia East - West Highway 30

Water Infrastructure Modernisation II 40

2015 155

Bank of Georgia Loan for SMEs and Midcaps 40 

Kutaisi Waste Water 100 

Procredit Loan for SMES and Priority Projects II 15 
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2016 622

Georgia East-West Highway II 49

Georgia Transport Connectivity 250

Georgia Upgrade of Municipal Infrastructure 100

Georgia Urban Reconstruction and Development FL 100 

Georgian Agri-Food Value Chains 100

JSC Bank Republic Loan for SMEs and Midcaps 23

2017 284

Credo Bank 4

Georgia Transport Connectivity 250

GWP Tbilisi Waste Water and Infrastructure 21

Procredit Guarantee Facility 2

TBC Guarantee Facility 2

Vardnili & Enguri Hydro Rehabilitation 3.5

Grand Total 1,551

Projects signed
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Georgia East-West Highway

Case study

S ince 2012 the EIB has provided Georgia with 
EUR 750 m in long-term loans for the East-West 

Highway, thus addressing one of the government’s top 
priorities: to develop Georgia’s competitiveness as a 
transit country by improving its transport corridors.

The loans provided by the EIB are funding the new 
construction of a 2x2 motorway on the 52 km Sam-
tredia – Grigoleti road section of the East-West High-
way, the construction of a new highway alignment 
along the E60 of approximately 14.1 km between 
Zemo Osiauri and Chumateleti, and associated access 
roads as well as technical assistance related to the 
project.

In addition, upgrades to further sections of the East-
West Highway shall be funded by the EIB in the con-
text of the Georgia Transport Connectivity framework 
loan.

The East-West Highway is part of the extended TEN-T 
core networks in Georgia jointly endorsed by the EU 
and the Eastern Partnership Countries. This corridor 
– connecting the two ports on the Black Sea and the 
Turkish Border with Tbilisi and the Red Bridge at the 
border with Azerbaijan – is a transit route between 
the two regions for the transportation not only of oil 
and gas, but also of dry cargo.

Once completed, most of the East-West Highway 
sections will have four lanes and a design speed of 
120 km/h to accommodate existing large volumes 
of traffic– including high percentages of heavy goods 
vehicles.
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T he EIB also supports the upgrade of municipal infra-
structure in several Georgian cities and environmen-

tal projects such as the repair and modernisation of 
municipal wastewater facilities. To do so, the EIB’s pro-
grammatic approach allows the local authorities to 
better align and plan their needs for investments over 
a 6-7 years period. These investments help the munici-
palities to upgrade local infrastructure and improve 
service delivery for local residents. 

An illustrative example is the EUR 100 million Georgia 
Upgrade of Municipal Infrastructure loan (signed in 
2016), which finance municipal investment schemes 
in line with the regional socio-economic development 
strategy of Georgia. In this context, the EIB quickly 
mobilised financing for the repair of infrastructure 
damaged by the floods in Tbilisi, which included the 
EUR 100 million Georgia Urban Reconstruction and 
Development project (signed in 2016). In addition to 
its primary goal of improving the municipal and tour-
ism infrastructure, this project included a specific com-
ponent for emergency reconstruction following the 
flood of June 2015. 

Rebuilding Tbilisi after the flood in 2015. © Ministry of Regional Development in Georgia
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The EIB also plays a key role in unlocking the renewable 
energy potential of Georgia and ensuring its energy 
security, notably through the rehabilitation works at 
the Enguri and Vardnili cascade of hydropower plants, 
which represent c. 40% of Georgia’s total energy pro-
duction, as well as the financing of construction of 
high-voltage power transmission lines.

The EIB continues to pursue investments in infrastruc-
ture projects in Georgia, which play an important role 
in economic growth, creation of jobs and country  
resilience. 

Through technical assistance and advisory services, 
the EIB can intervene early in project preparation, as 
well as later on to support project implementation and 
capacity building. The EIB provides grants in the frame-
work of its cooperation with the EU through the Neigh-
bourhood Investment Program and through the East-
ern Partnership Technical Assistance Trust Fund, 
established in 2010.

EUR 200m
EIB loans for  

municipal infrastructure 
 across Georgia

EUR 200m
water and wastewater 

infrastructure

EUR 750m
public infrastructure 

investments in the 
transport sector

EUR 105m
energy security

Over EUR 45m
of technical assistance and 

investment grants, 
supporting energy efficiency, 
municipal infrastructure and 

transport projects 

EIB support for development of social and economic 
infrastructure in Georgia 2007 – 2017

Enguri dam
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Support for private sector development

E IB loans for SMEs and midcaps are currently available through 
Bank of Georgia, ProCredit Bank Georgia, Credo Bank and TBC 

Bank. EIB financing is available for enterprises in various sectors. 
Over the 2007-2017 period, EIB loans to local banks translated into 
attractive financing for more than 950 small and medium-sized 
businesses. This number is growing. 

Barambo – Business expansion
Barambo is a Georgian company producing chocolate and a wide 
variety of sweets. Founded in 2009, the company is well-known in 
the Georgian market. An EIB-financed loan of around EUR 2 million 
extended to the company by TBC Bank enabled the purchase of 
fixed assets to expand its production.

GlobalMed - SME investment in medical 
service developments

The GlobalMed Children’s Clinic was founded in 2012. The clinic 
provides emergency and elective surgery, includes an outpatient 
department, a hospital (inpatient facility) and a rehabilitation 
department. With the support of an EIB-financed loan of EUR 170 000 
extended by ProCredit Bank Georgia, the company bought new 
business premises and modern equipment to offer high quality 
service to patients. The project also benefitted from an interest 
subsidy under EU4Business SME Finance Facility.

T he private sector is the key driver of 
economic growth, job creation and 

innovation in Georgia, and SMEs repre-
sent its backbone, accounting for over 
90% of enterprises and 40% of business 
sector employment. Development of the 
private sector, and in particular SMEs, is 
a key objective of the EIB in Georgia. 

The EIB supports private sector devel-
opment primarily through credit lines 
designed to address the scarcity of 
long-term funding for SMEs in Georgia. 
Partner financial intermediaries, which 
benefit from funding made available 
by the EIB on favourable terms, transfer 
a tangible financial advantage to the 
final beneficiaries, thus improving access 
to finance.

As an additional support to private sec-
tor development, the EIB provides direct 
investment loans to Georgian corpo-
rates. A first example is the EUR 21.5 mil-
lion long-term loan to Tbilisi’s water 
utility, Georgian Water and Power, to 
support its water and wastewater infra-
structure development programme, 
aiming at the upgrade of its network by 
reducing water losses, improving energy 
efficiency and better protecting the 
environment.

The EIB will continue to prioritise access 
to finance for the private sector with a 
focus on SMEs as a key objective by:

• ensuring the availability of interme-
diated financing;

• scaling up its risk-sharing products 
and capacity-building activities, pri-
marily through two new programmes 
now available in Georgia: DCFTA 
Initiative East and InnovFin – EU 
Finance for Innovators.
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Case study

DCFTA Initiative East

T he Deep and Comprehensive Free Trade Area (DCFTA) 
Initiative East aims to strengthen economic development 

in the countries that have signed the Association Agreement 
with the EU – Georgia, Moldova and Ukraine – by providing 
targeted financial and technical support to SMEs. 

The EIB joins forces with the EU’s Neighbourhood Investment 
Facility under the EU4Business programme to provide a 
comprehensive package of instruments that will address 
market needs and underpin the objectives of the DCFTAs, 
aiming at the progressive removal of barriers and alignment 
of the SME sector with EU standards. The initiative will 
strengthen the capacity of the private sector to compete in 
local and international markets by improving access to 
finance for micro-enterprises and SMEs through risk capital, 
guarantees and technical assistance.

Support under this initiative includes:

• A USD 4.2 million loan to Credo Bank, supporting the 
institution in its efforts to provide microfinance services 
via financing microloans for income-generating activities 
granted to micro and small enterprises in both urban 
and rural areas. That includes the self-employed, sole-pro-
prietorships and micro-entrepreneur groups.

• Two SME loan guarantees provided to ProCredit (EUR 
2.4 million) and TBC Bank (EUR 2.4 million), which improve 
access to finance for riskier SMEs through better financ-
ing terms mainly in the form of reduced collateral require-
ments.

EU4Business event organised by the EIB in Georgia in 
cooperation with Georgia’s Innovation and Technology 

Agency, the Ministry of Economy and Sustainable 
Development of Georgia and the Delegation  

of the European Union in Georgia in 2017.
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InnovFin

I nnovFin – EU Finance for Innovators 
is a joint initiative launched by the EIB 

Group (EIB and European Investment 
Fund) in cooperation with the Euro-
pean Commission under the EU 
Research and Innovation Programme 
Horizon 2020. InnovFin consists of a 
series of integrated and complemen-
tary financing tools and advisory ser-
vices offered by the EIB Group, cover-
ing the entire value chain of research 
and innovation to support investments 
from the smallest to the largest enter-
prises.

In the course of 2017, the EIF signed 
Innovfin guarantee agreements with 
two different banks in Georgia, Pro-
Credit Bank JSC and TBC Bank. Those 
agreements are expected to enable 
those banks to provide EUR 60 million 
and EUR 80 million of loans respectively 
to innovative SMEs and small midcaps. 
By the end of 2017, EUR 16 million 
loans to 46 innovative SMEs/small 
mid-caps had already been made.

Case study
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Green for Growth Fund

Created by the EIB and KfW, the fund attracts 
various multilateral and private institutional inves-
tors to contribute to enhancing energy efficiency 
and fostering renewable energies and promoting 
efficiency in water, waste, and resource inputs in 
the Southeast Europe region (including Turkey), 
in the European Neighbourhood region (includ-
ing Georgia), and in the Middle East and North 
Africa. This contribution is made predominantly 
through the provision of dedicated financing to 
businesses and households via partnerships with 
financial institutions and direct financing. The 
fund’s portfolio in Georgia, with current exposure 
of around EUR 56 million, includes hydro power 
plant and wind energy projects as well as 
credit lines to local financial institutions.  
See www.ggf.lu.

Global Energy Efficiency 
 and Renewable Energy Fund 

(GEEREF)

Advised by the EIB, GEEREF is an innovative fund-
of-funds attracting private sector capital into 
clean energy projects in developing countries 
and economies in transition. 

It concentrates on infrastructure projects that 
generate clean power through proven technol-
ogies with low risk. 

In Georgia, GEEREF has committed USD 13 million 
to the Caucasus Clean Energy Fund, a private 
equity fund investing in small and medium- 
scale hydropower plants across the country. See 
www.geeref.com.

Targeted support for investments in energy efficiency  
and renewable energy
Climate change mitigation and adaptation are major high-level objectives of EIB operations in Georgia and, as such, 
very important components of numerous projects supported by the Bank. To reinforce this objective, the EIB has 
undertaken other investments targeted specifically at EE and RE projects.
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Support for private sector  
development in Georgia 2007 – 2017

Technical Assistance: Supporting Georgian counterparts 
in project preparation and implementation

EUR 174m
for SMEs with four Georgian 

Banks (Bank of Georgia,  
TBC Bank, Credo Bank 
and ProCredit Bank)

EIB loans for SMEs to Georgian 
banks resulted in the financing

of 1168 sub-projects
of eligible SMEs and Midcaps

InnovFin
targeted support for innovative 

enterprises including  
partial portfolio guarantees 

covering new SME loans  
and equity instruments  

for innovative start-ups 

Partial portfolio 
guarantees

for new SME loans available 
for Georgian banks under 

DCFTA Initiative East

EUR 100m 
contributing to  

Climate Change 
 mitigation and adaptation

Apart from its lending activity, the EIB supports its 
Georgian counterparts throughout the project lifecy-
cle. The experience and expertise of the EU bank are 
instrumental for project design and implementation. 
The EIB effectively seeks to blend its own lending and 
technical assistance capacity with the resources of 
other donors.

Technical assistance contributors

European Investment Bank
A number of EIB lending operations benefit from con-
sultancy services funded from the EIB budget and used 
at all stages, from project identification and preparation 
to project implementation and operation/maintenance 
assistance.

The EU’s Neighbourhood Investment 
Facility

The NIF, launched in 2008, aims at supporting the EU 
neighbouring countries in their efforts to achieve better 
governance and economic and social development, 
through loans from European financing institutions backed 
by EU grants. The NIF supports infrastructure projects 
in energy, transport and environment, as well as the 
development of the private sector. Technical assistance 
grants are used to improve the implementation  

of financed projects, thereby enhancing policy coher-
ence between EIB project decisions, country and sec-
toral economic reforms and overall European Neigh-
bourhood policy objectives.
On top of the recent DCFTA Initiative East, the EU’s NIF 
has so far provided almost EUR 43 million of investment 
and technical assistance grants to support implemen-
tation of EIB-funded projects in Georgia.

Eastern Partnership Technical Assistance
EPTATF was established in 2010 with a view to enhanc-
ing the quality and development impact of the Bank’s 
operations in Eastern Partnership countries, through 
support for project preparation and implementation. 
EPTATF donors are Austria, France, Germany, Latvia, 
Lithuania, Poland, Sweden and the United Kingdom. 
Some EUR 35 million has thus been made available to 
the countries of the Eastern Partnership.
To date, 25 operations have been approved by EPTATF 
for a total of EUR 30.4 million, of which EUR 5 million 
has been allocated to Georgia. The priority sectors of 
the EPTATF are 

(i) the development of social and economic infrastruc-
ture, 

(ii)  climate change mitigation and adaptation and 
(iii) local private sector development, in particular sup-

port for small and medium-sized enterprises.

David Petriashvili 
got a EIB 
facilitated loan 
through ProCredit 
for his farming 
business.



Regional Representation for the South Caucasus 
1, G. Tabidze Street, Freedom Square
0105 Tbilisi – Georgia
3 +995 322 006 284
U tbilisi@eib.org

Head of Regional Representation  
Maciej CZURA 
3 +995 322 006 284
U tbilisi@eib.org

Press contacts 
Dušan ONDREJIČKA
3 +352 4379 21000
U press@eib.org

European Investment Bank
98 -100, boulevard Konrad Adenauer
L-2950 Luxembourg
3 +352 4379-1
5 +352 437704
www.eib.org

Information Desk
3 +352 4379-22000
5 +352 4379-62000
U info@eib.org

 twitter.com/EIB

 facebook.com/EIBinSouthCaucasus/

 youtube.com/EIBtheEUbank © 
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EIB at a glance

The EIB, the EU bank, finances projects in Georgia 
on the basis of the EU External Lending Mandate. 

The mandate provides the EIB with a guarantee 
covered by the EU budget for projects in the areas 
of social and economic infrastructure, local private 
sector development (in particular SMEs) and climate 
change mitigation and adaptation.

The EIB is a AAA-rated, policy-driven EU financial 
institution raising funds in capital markets to on-lend 
for eligible investments supporting EU policies and 
priorities. The EIB passes on the financial advantage 
it obtains through benefits such as attractive inter-
est rates and long maturities to projects that score 
highly in terms of EU objectives and that are con-
sistent with the Bank’s commitment to supporting 
sound, sustainable investments. The EIB’s extensive 
experience in financing projects, its in-house sector 
expertise and its deep knowledge of European pol-
icies facilitate the identification of projects that 
match both national and EU priorities. The EIB’s 
project appraisal covers technical, economic, finan-
cial, environmental and social aspects as well as 
credit risks, and helps structure projects in line with 
EU standards. The EIB thus contributes to the dis-
semination of best practices and facilitates the par-
ticipation of other financiers in EU priority projects.

EIF at a glance

The EIF is part of the EIB Group. Its mission is to 
support Europe’s micro, small and medium-sized 

businesses by helping them to access finance. The 
EIF designs and develops venture and growth cap-
ital, guarantees and microfinance instruments, 
which specifically target this market segment. In this 
role, the EIF fosters EU objectives in support of inno-
vation, research and development, entrepreneurship, 
growth, and employment.

http://twitter.com/EIB
http://facebook.com/EIBinSouthCaucasus/
http://youtube.com/EIBtheEUbank

